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A Study of the Revaluation of Owner-Occupied Property
and Accounting Income Measurements.

OTSUKA Ryoji

[abstract]

All over the globe, the countries that adopt International Accounting Standards (IAS) or International
Financial Reporting Standards (IFRS) are increasing sharply now. A point of IAS is fair value valuation for
assets and revenue. In Japan, all the properties, plants and equipments (PPEs) are valued at the original cost
deducting accumulated depreciation other than lands, non-depreciable asset. IAS16 permits revaluation at fair
value for PPEs. Also, IAS40 establishes fair value valuation on the balance sheet date for investment properties
aimed at getting rental revenues and capital gains. The property consists of a land and a building. The latter is
depreciable assets. For buildings, depreciations as the method of cost allocation are carried out. There are more
than one depreciation methods. Under IAS16, if different depreciation methods are adopted, then book values of
a building and accounting income are affected. In this paper, consequences of revaluation and accounting income
measurements are discussed, where buildings for operating use as PPEs are depreciated by different depreciation

methods.

[key words]

International Accounting Standards (IAS), revaluation, depreciation
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